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SUBJECT: CIV AIR: US-UK CONSULTATIONS 

REF: STATE 17354 

1 . BROWN OF UK DEPT. OF TRADE RECEIVED NEWS OF US AGREE 
MENT TO RESUME CONSULTATIONS FEB. 6 WITH OBVIOUS PLEASURE 
HE AGREES THAT CONSULTATIONS LIKELY TO TAKE MORE THAN 
FIVE DAYS, AND BRITISH WILL BE PREPARED TO WORK THROUGH 
WEEKEND, AT LEAST ON SATURDAY, AND INTO BEGINNING OF 
FOLLOWING WEEK, UNTIL ABOUT 5 P.M. TUESDAY, FEB. 14. 

2. BROWN WAS UNWILLING PROMISE THAT UK ACCEPTANCE OF NE 
CHARTER RULES WOULD CONTINUE UNTIL END OF CONSULTATIONS. 
BUT INDICATED THAT IT WILL CONTINUE AS LONG AS UK FEELS 
CONSULTATIONS ON THIS QUESTION LIKELY TO BE FRUITFUL IN 
ACCEPTABLE TIMEFRAME. HE THOUGHT FIRST DAY OR TWO WOULD 
SET TONE IN THIS REGARD. 

3. BROWN SEES NO WAY AVOID DISCUSSION OF CAPACITY AND 
FARES ON NEW ROUTES, ESPECIALLY FARES. (ACCORDING TO 
THE TIMES OF JAN. 21, BRITISH CALEDONIAN HAS PROTESTED 
TO BRITISH GOVERNMENT THAT PROPOSED BRANIFF FARES ARE 
"PREDATORY, DISCRIMINATORY, MONOPOLISTIC AND ANTI- 
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COMPETITIVE." BCAL'S EXTERNAL AFFAIRS DIRECTOR REPORTED 
LY SAID BRITISH AND US GOVERNMENTS MUST HAVE "URGENT 
DISCUSSIONS ON THE MATTER," AND THAT BCAL WOULD INSIST 
ON REMOVAL OF BRANIFF'S "LUDICROUS DISCRIMINATION" 

AGAINST HOUSTON.) 
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